
AI amplifies sovereignty concerns, prompting enterprises to adopt hybrid, local, and 
compliant architectures that balance performance with regulatory demands.

The Bottom Line?

Background and Research Goals
The Nutanix Survey was conducted by Wakefield Research among 1,600 IT & engineering executives, with a minimum seniority of manager, at companies with a minimum of 500 employees across the following 
markets: Australia, Brazil, France, Germany, India, Italy, Japan, Mexico, Netherlands, Kingdom of Saudi Arabia, Singapore, Spain, United Kingdom, and the United States, with an oversample of 100 Federal U.S. 
workers, between November 13th and November 23rd, 2025, using an email invitation and an online survey.

Results of any sample are subject to sampling variation. The magnitude of the variation is measurable and is affected by the number of interviews and the level of the percentages expressing the results. For the 
global interviews conducted in this particular study, the chances are 95 in 100 that a survey result does not vary, plus or minus, by more than 2.38 percentage points; for the United States 4.9, and all remaining 
countries 9.8, from the result that would be obtained if interviews had been conducted with all persons in the universe represented by the sample
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Hybrid Is the Reality
Enterprises are balancing sovereignty with flexibility — the need to keep data rooted in 
specific countries and clouds—even while AI pushes them toward distributed architectures 
and rapid experimentation.

Hybrid has become the default operating model for AI—not because it’s elegant, but 
because it’s the architecture that best balances the forces acting on modern enterprises.

It’s the equilibrium point where acceleration meets control.

Data Sovereignty Isn’t Trendy, It’s Just Reality

The 2026 Nutanix Enterprise Cloud Index (ECI) report reveals a truth most 
enterprises are beginning to confront:

What Is Data Sovereignty?
The principle that digital data is subject to the laws, regulations, and governance of 
the country or region where it is physically collected, stored, or processed. 

Enterprises aren’t tightening control because it’s trendy. They’re doing it because geopolitical 
tensions, the increasingly distributed landscape of apps and data, and AI adoption have amplified 
every risk vector, making sovereignty a must-have in many jurisdictions rather than a preference.

When a Guardrail Becomes the Roadmap: Data Protection and Compliance

Security/data protection concerns

Regulatory or compliance requirements

Customer or stakeholder expectations

Performance/latency reasons

Organizational or national policy alignment

Control & governance
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Why Organizations Keep Data Domestic

say data sovereignty is a high 
priority (or a must-include) in 
infrastructure decisions.

feel the need to run 
their infrastructure 
within a single country.

28% When choosing where to deploy containerized applications, 28% of 
organizations running AI-enabled apps say meeting compliance and 
data protection standards is the top consideration.

AI may be the engine of innovation, but regulation is the steering wheel.

80% 57%

run containerized apps 
on-prem/private cloud

run them in the 
public cloud

52% 53%

If You Don’t Control Your Data, 
You Don’t Control Your AI
How Data Sovereignty Is Shaping
the Future of Enterprise IT

When a Guardrail Becomes the Roadmap: 
Data Protection and Compliance

Read the full 2026 Enterprise Cloud Index and discover 
the potential of AI and containers in your organization.

https://www.nutanix.com/enterprise-cloud-index
https://www.nutanix.com/enterprise-cloud-index

