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Executive summary

Digital leaders have app
development lead times
that are /1% faster than
average. With digital
revenues set to double

in the next five years,
urgency has increased for
organizations to optimize
modern app delivery
processes and capabilities
to compete.

How are digital leaders
building competitive edge?
They are taking an app-
centric approach, resulting
in investments in cloud-
native applications, and are
building technology blocks
for success.

IDC research shows that
a significant proportion
of applications are cloud-
native for 56% of digital
leaders. But it is not just
the number of applications
that differentiates them. [t
is how they align modern
app considerations

with C-suite needs —
resilience, innovation,
skills, sustainability, and
economics.

Learn from digital leaders’
best route to digital-
application success; ensure
you can enable modern
applications with the right
strategy; and prioritize
investments, an app-centric
mindset, and a business-
value focus.
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The C-suite expects a significant acceleration in revenues from
digital products.

Spending on digital technology will expand seven times fasters than the global economy in 2024 as market demands compel »,@

companies to strengthen their digital capabilities.
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Digital Revenue Expectations <
Globally, CEOs anticipate at least
S 490/ of their revenues to
" @ O come from digital
; products and services in five years.
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Modern digital applications are at the core of this expectation.
Today In 1year In3years @ Inb5years
By 2025, a quarter of the world’s 500 largest organizations will have
Q. What is/will be the percentage of your organization’s revenue that become software producers to digitally transform and maintain their
comes from digital prOdUCtS? posi’[ions in the market.
\ S
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Modern applications are at the core of digital business capabilities.

Cloud-native is becoming
mainstream, with most
organizations expecting a
significant proportion of their
total applications to be cloud-
native in 2024 and beyond.

Digitally forward organizations
are racing ahead,;

compared with just 38% of
followers.
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Organizations Running of Cloud-Native Applications in 2024

25-49% of Apps

50%+ of Apps

Up to 24% of Apps

Don’t Know

0-9% of Apps

I 21%

@® Digital Followers

Digital Leaders

e 24%

24%

20%

18%

e 29%

32%

IDC’s European CloudOps and Cloud Governance Survey, 2023 (n =1,057)
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Five top-of-mind themes for C-suites when developing strategies for

modern apps

Al

By 2026, 40% of net-new
applications will be intelligent,
with developers incorporating
Al to enhance experiences
and form new use cases.

Economics

By 2026, 50% of G2000 ~  —
companies will have expanded
their FinOps scope.

— IDC Source: IDC FutureScape Worldwide 2024 Predictions

Security

By 2024, 23% of organizations
will have implemented cloud-
native application protection
platforms with Al.

Sustainability

By 2027, G2000 leaders

will dedicate at least 20% of
their digital tech spending to
sustainability initiatives.

Skills

By 2026, the maturation of GenAl
technologies will have catalyzed
accelerated growth of the world’s
developer population.
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Supporting modern apps aligns with technology
investment priorities.

531%

% Respondents

Infrastructure
& operations
(including cloud,
networking, and
connectivity)

42.9%

Automation
technologies

39.5%

39.5%

Application
development
& deployment

platforms

Security,
risk, and
compliance

311%

Data,
analytics,
and Al

21.2%

19.5%

End-user
devices
(PCs, mobile
phones,
printers, etc.)

Customer
experience
solutions

18.6%

Back office
applications
(ERP, HR,
SCM, etc)

8.8%

Workplace
solutions
(collaboration,
virtual meeting,
and unified
communications)

Q. Which of the following technologies will your organization be prioritizing in terms of spending over the next

12 months?
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Source: IDC’s CEO Survey, January 2024 (n = 354)

It is no surprise that the
top 4 areas of technology
investments are:

1. Infrastructure and Cff\.D
operations — as an

underpinning foundation to —

2. Automation technologies
— to further augment digital
applications

support modern applications

3. Application platforms 5,%333
— for better developer I =

4. Security, risk, and
compliance — to balance
innovation and the resilience
of apps for a long-term digital
business model

productivity and experience

IDC #EUR252150124 6

An IDC InfoBrief, Sponsored by NUTAN')(



Then they align digital-building-block investments with stakeholders’
top priorities for success.

The Top Dev Priority — to Improve Productivity Top Data Technology Investments

420/ of developers plan to prioritize Al- @ 41 Q/ of organizations will prioritize fa
O q O investments in cloud data mobility g ﬁb

assisted development, delivery, or ~

coding bots to improve efficiency. for “app anywhere” success.

Digital outcomes are defined by application performance, security, and experience. With such high stakes, all components under the application layer
— including infrastructure, cloud operations, app development, and data services — must work in harmony. Leaders’ investment priorities indicate they
are orchestrating all the building blocks for modern app success.

— I D‘ Source: IDC’s European Modern App Delivery Survey, 2023 (n = 600); IDC’s European CloudOps and Cloud Governance Survey, 2023 (n =1,057) IDC #EUR252150124 7 An IDC InfoBrief, Sponsored by  INUTANIDL



Best route to success: adopting an app-centric engineering mindset

073\/0\_0
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Always start with Be laser focused on Unify developer, data, and Align core technology pillars,
business outcomes. applications and adopt an operations teams to create an such as infrastructure, with
app-centric mindset. engineering foundation and application needs orchestrated
control plane for success. by the engineering control plane.
( )

With GenAl as a catalyst, by 2027, 40% of enterprises will rely on interwoven IT architectures across cloud, core, and edge to support
dynamic location-agnostic workflow priorities.

e— I D‘ Source: IDC FutureScape: Worldwide Future of Digital Infrastructure 2024 Predictions (IDC #US50401023) IDC #EUR252150124 8 An IDC InfoBrief, Sponsored by  INIUJ TANIDC



Message from the Sponsor

Nutanix transforms the way organizations do business. We offer a
single platform to run all your apps and data across on-premises,
public cloud, and hybrid environments, as well as at the edge,
while simplifying operations and reducing complexity.

Our scalable and flexible IT infrastructure unifies management
with one click, applies intelligent Al-driven automation, and helps
ensure always-on availability. Building on our legacy as a pioneer
of hyperconverged infrastructure, we've earned a reputation

for customer satisfaction, powering scalable and flexible
environments consistently and cost effectively.

This enables companies to have the performance and agility to
seamlessly extend their IT infrastructure from core to edge while
remaining focused as on achieving successful business outcomes
and new innovations.

To find out more, visit www.nutanix.com.
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International Data Corporation (IDC) is the premier global provider of market intelligence, advisory services, and events for the information technology, telecommunications, and consumer technology
markets.

With more than 1,300 analysts worldwide, IDC offers global, regional, and local expertise on technology and industry opportunities and trends in over 110 countries. IDC’s analysis and insight help IT
professionals, business executives, and the investment community to make fact-based technology decisions and to achieve their key business objectives.

Founded in 1964, IDC is a wholly-owned subsidiary of International Data Group (IDG, Inc.), the world’s leading tech media, data, and marketing services company.
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This publication was produced by IDC Custom Solutions. As a premier global provider of market intelligence, advisory services, and events for the information technology, telecommunications, and
consumer technology markets, IDC’s Custom Solutions group helps clients plan, market, sell, and succeed in the global marketplace. We create actionable market intelligence and influential content
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